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PT MNC Kapital Indonesia Tbk (BCAP)

Financial Sector

Transformation and Foundation

Financial Performance 9M19: MNC Bank is still The Main Player

BCAP recorded revenue of IDR2.04 trillion in 9M19, 4.61% YoY higher than IDR1.95 trillion in 9M18.
As the key driver of 9M19 performance, investment banking income and other income grew
significantly by 38.61% YoY to IDR141.22 billion in 9M19, while the biggest contribution was from
interest and dividends which amounted to IDR932.40 billion (+9.70% YoY), making up 45.76% of
the total revenue, followed by the 10.22% YoY increase in net premium income amounting to
IDR420.87 billion. Meanwhile, sharia profit sharing expenses and other expenses decreased by
62.28% YoY and 38.09% YoY respectively. Therefore, EBITDA successfully increased by 54.04%
from 1H19, reaching IDR995.93 billion with EBITDA margin at 48.88% in 9M19. As the result, net
profit surged by 170.17% on quarterly basis (IDR35.50 billion in 3Q19 vs IDR13.14 billion in 2Q19)
amounting to IDR61.00 billion in 9M19.

Smart Payment Indonesia (SPIN): Newcomer to Synchronies Financial Services

After receiving the license from Bank Indonesia as an e-money issuer, e-wallet, digital remittance
arranger and loyalty program, SPIN was launched by PT MNC Teknologi Nusantara (MTN) on 3
November 2019 which became a new fintech player in Indonesia. Since the pre launching of the
application, SPIN earned a 4.9 star rating followed by around 2,000 downloads through Android's
Play Store and App Store, it will be operational after grand launch. Other than the unique aspect of
SPIN catering to MNC Group's ecosystem, users are also able to transfer funds, top-up mobile data
and pay electricity and water bills. On the other hand, the SPIN's QR Code technology is also will
be integrated into other e-money services like OVO and Gopay which are established applications
as a strategy to reduce merchant acquisition costs for MTN.

Hario Apps: Another Apps to Complete Customer Services

Hario Apps is an application developed by MNC Life (MNCL) which was launched on 10 October
2019. This application supports MNCL's growing business as it provides an innovative health and
life insurance which are simple, instant and affordable. MNCL understands that currently the public
favors the convenience of mobile applications, especially for millenials as they are the main target
who have better knowledge of insurance these days. Through Hario Apps, MNCL offers a
promotion of "buy any products and receive a bonus protection scheme worth IDR11 million".

Valuation and Recommendation

Connecting MNC business units within a one-stop financial ecosystem, developments in financial
technology become one of the factors driving the Company's performance in the future. At this
time in 9M19, BCAP has a BV of IDR130.53 per share while the stock is trading at 1.18x trailing PBV,
near to 0 STD of PBV. Due to its affiliation with the Company, MNCS does not give any
recommendation related to company prospect. Recommendation: NOT RATED.

Key Financial Highlight

In Billion IDR 2015 2016 2017 2018 9M19
Operating Profit Margin 50.53% 46.06% 4117% 46.21% 46.45%
Net Profit Margin -1.96% -1.70% -3091% 5.78% 2.99%
EPS (IDR) (1.48) (1.32) (8.74) 3.13 147
PER (¥) (162.64) (160.17) (25.50) 48.24 104.76
BVS (IDR) 126.41 13738 12752 13045 13053
PBV (x) 1.90 154 174 116 118
ROA (%) -0.20% -0.18% -371% 0.82% 0.32%
ROE (%) -0.74% -0.61% -13.11% 2.68% 1.06%

Sources: Bloomberg, BCAP (Notes: Presentation has been adjusted to reflect influence of distribution of bonus shares in 2018)
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Exhibit 01. SPIN was Pre-launched on MNC Group 30th Anniversary

Source: Okezone.com

Exhibit 02. SPIN Front Page and Rating
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Exhibit 03. Hario gave Free Insurance in MNC 30th Anniversary

Hario Apps

Beli produk APAPUN, §
Bonus perlindungan

Cek cara dapatkan
: | i is!

_ Asuransi Gratis!
FEST

f

9 9 & =

PANDUAN MENDAPATKAN
= i o ASURANSI GRATIS
Bagi peserta Fun Walk MNC HUT, lakukan
langkah-langkah di bawah ini untuk
i ?
el mendapatkan race pack Anda:
¥ 2 Pilihaninvestcasl e .
E-h EEET Eramule 1. Pilih icon Lainnya.
N
(1 ; : 2. Pilih icon Asuransi Gratis.

Promo

3. Isikan data diri Anda, lalu ketik :
FUNWALKHUTMNC di kolom kode aktivasi,

lalu tekan tombol Aktivasi.
Cek cara dapatkan
Fd

- :'_| . . - .
st Asuransi Grat; e 4. Anda akan menerima konfirmasi di email
FEST s

bahwa Asuransi sudah aktif.

NEWS

Anda bisa menunjukkan email aktivasi yang

Beranda Profil

Source: Company, MNCS

Exhibit 04. BCAP is Currently Trading at the Level of 0 STD PBV Ratio (3-Year average PBV)
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Income Statement Balance Sheet
IDR Billion FY15 FY16 FY17 FY18 9M19 IDR Billion FY15 FY16 FY18 9M19

Total Revenue 105374 2287.34 238625  2,661.76 2,037.60 E:Z?V‘:;ih 368261 324548 178067 192570 128912
Operating Expenses (96647) (1,233.81) (1,403.85)  (1,431.83) (1,091.07) ST &LT Investments 3,190.64 4,496.83 426863 420600  4,240.43

Net Receivables 4,054.11 503829 477278 331722  2,960.33
Operating Income 987.27 105353 98240  1229.93 946.53  Net Loans 7,000.22 786304 672494 7024689  7,862.92
('\L'gzs')c’peraﬁng Income (1037.91) (1,111.33) (1,963.12)  (1049.44)  (89042)  NetFixed Assets 200.74 22430 263.44 26271 22979
Pretax Income (Loss) (50.64)  (57.80)  (980.72) 180.49 56.11  Other Assets 1,266.35 134808  2072.80 180420  2,22863
'(Eig:nigsx Benefit 1230 1885 24309 (26.61) 489 Total Assets 19,304.67 2221602 19,883.26 1876272 18,811.22

Deposits 962442 1017582  8977.05 842807  8873.72

E;:;S sits from other 50071 50732 197.26 74000 34803
Net Income (Loss) (38.34) (38.94)  (737.63) 153.88 61.00 Other Liabilities 4,065.53 5127.60 508144 3,847.24  3,829.02
Owners of the Company (43.25) (45.71)  (334.65) 119.84 56.70  Total Liabilities 14,190.66 15810.74 14,255.74 13,015.40 13,050.77
Non-Controlling Interest 491 6.77  (402.98) 34.04 430 Share Capital & APIC 3,726.63 493775  4937.75 498775 504137

Retained Earnings 450.05 40433 69.68 18951 246.22
EPS (full amount) (1.48) (1.32) (8.74) 3.13 1.47 Other Equity (27.09) (79.02) (122.14) (150.79)  (209.13)
BVS (full amount) 12641  137.38  127.52 13045 13053 mf:r;i‘:””o"mg 105442 114222 74224 72086 68199

Total Equity 520401 640528 562752 574733 5,760.45
Noted: Presentation has been adjusted to reflect influence of distribution of bonus shares in 2018 Total Liabilities & 19,394.67 22,216.02 19,883.26 18,762.72 18,811.22

Equity

Cash Flow Ratios
IDR Billion FY16 FY16
Net before chg. in op.
et before chg. in op (637.79)  (65801) 24179 68424 34193 Growth Year on Year
assets & liabilities
zﬁ;&ﬁtﬁ’im'”g assets 139892  (36022)  (1,98L31)  (594.43) (71276)  Revenue Growth (%) 97.94%  17.08% 432%  1155% 461%
OCF 76113  (1,018.23) (1,739.52) 89.81  (370.83)  NetIncome Growth (%) 23065%  -158% -1794.22%  12086%  -4553%
Dividends Received 0.04 2.05 1.06 0.48 0.32 Loan Growth (%) 14.11% 32.86% 6.74% -2444% -18.40%
Net Change in Fi
Asesefs ange in Fixed (©4.91) (57.79) (5344)  (39.38) 927)  Deposits Growth (%) 2504%  5.73% 1178%  -6.12% 558%
Others (85807)  (1118.44) 29060 53378 (21.96)  EPS Growth (%) 19306%  10.75%  -56356%  13581% 5.76%
ICF (942.95)  (1,174.18) 23822  494.88 (30.91)  BVS Growth (%) 1350%  8.68% 7.18% 2.30% 1.11%
Borrowings Net 272.35 697.22 395.92 (178.25) (10.72) Profit Margin
Interest Payment (21005)  (16960)  (359.42)  (314.25) (21268)  OPM (%) 5053%  46.06% 4L17%  46.21%  46.45%
Others 104911  1227.67 . 52.36 - Pretax Margin (%) 250%  -253% 41.10% 6.78% 2.75%
FCF 111141  1,755.29 3650 (440.14)  (223.40)  NPM (%) 196%  -1.70% -30.91% 5.78% 2.99%
Other Ratio
?‘;etcﬁ:::e')””ease 92059  (437.13) (1,464.81) 14455  (625.14)  Total Liabilities/Equity (x) 273 247 253 226 227
in forei Total Liabilities/Total A
N_et in foreign exchange } } } 0.49 (11.44) otal Liabilities/Total Assets 073 071 072 0.69 0.69
different (%)
CF Beginning Balance 275302 368261 324548 178067 192570  ROA®%) 020%  -0.18% 3.71% 0.82% 0.32%
CF Ending Balance 368261 324548 178067 192570 128912  ROE (%) 074%  -061% -1311% 2.68% 1.06%

Sources: Bloomberg, MNCS
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Manager Equity Institution Institutional Equity Sales Manager Equity Institution
harun.nurrosyid@mncgroup.com ibnu.ramadhan@mncgroup.com okhy.ibrahim@mncgroup.com

(021) 2980 3111 ext. 52187 (021) 2980 3111 ext. 52178 (021) 2980 3111 ext. 52180

Agus Eko Santoso
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MNC Research Investment Ratings Guidance
BUY : Share price may exceed 10% over the next 12 months
HOLD : Share price may fall within the range of +/- 10% of the next 12 months
SELL : Share price may fall by more than 10% over the next 12 months
Not Rated : Stock is not within regular research coverage

PT MNC SEKURITAS
MNC Financial Center Lt. 14 — 16
JI. Kebon Sirih No. 21 - 27, Jakarta Pusat 10340
Telp: (021) 2980 3111
Fax: (021) 3983 6899
Call Center : 1500 899

Disclaimer

This research report has been issued by PT MNC Sekuritas, It may not be reproduced or further distributed or published, in whole or in part, for any purpose. PT MNC
Sekuritas has based this document on information obtained from sources it believes to be reliable but which it has not independently verified; PT MNC Sekuritas makes
no guarantee, representation or warranty and accepts no responsibility to liability as to its accuracy or completeness. Expression of opinion herein are those of the
research department only and are subject to change without notice. This document is not and should not be construed as an offer or the solicitation of an offer to
purchase or subscribe or sell any investment. PT MNC Sekuritas and its affiliates and/or their offices, director and employees may own or have positions in any investment
mentioned herein or any investment related thereto and may from time to time add to or dispose of any such investment. PT MNC Sekuritas and its affiliates may act as
market maker or have assumed an underwriting position in the securities of companies discusses herein (or investment related thereto) and may sell them to or buy them
from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to those companies.
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